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Indexed universal life insurance offers you the balanced approach of enjoying death 
benefit protection while building cash value for future needs. 

To help your cash value grow, you can allocate it among index accounts and a 
fixed account. Each earns interest in a different way.

The difference between index and fixed accounts
The interest credited to money you allocate to an index account is tied to the performance of a stock market 
index over a specified period of time (a “segment”). This means that index accounts have the “upside poten-
tial” to receive a higher interest crediting rate than many current fixed interest rate products can offer. They 
also offer the “downside protection” of a 0% minimum interest crediting rate. This means that if the index  
decreases in value during the segment, though no interest will be credited for that time period, you will also 
not experience negative returns.

Money that you allocate to the fixed account will earn steady, predictable interest that is guaranteed  
to never be less than a certain, stated percentage.

This hypothetical example does not represent actual movements of a market index or a particular segment. Cap rates and participation rates 
apply and may vary. Assumes premium payments are sufficient to cover policy expenses.

Your policy

Market index

Protection from negative performance 
When the index rises, your index crediting is positive. When the index falls or is flat, no interest is credited,  
but your contract value won’t be reduced due to index performance.

Index floor rate results 
in 0% interest credited.

Two ways Virtus IUL helps you build cash value

Take a look at the next page for a step-by-step guide on how index is credited when you choose from our 
four available index account options. They include:

• 1-Year Point-to-Point S&P 500® Capped

• 1-Year Point-to-Point S&P 500® Uncapped

• 1-Year Point-to-Point Russell 2000® Capped

• 1-Year Point-to-Point Dow Jones Euro Stoxx 50® Capped



Four steps to calculating indexed interest crediting
A part of your cash value  
gets swept into a segment

For our four index accounts, interest is credited at the 
end of a one-year period known as a segment. Segments 
begin on the 15th of each month. Before a segment be-
gins, we check to see what instructions you’ve provided 
as to where to allocate your cash values, and we’ll sweep 
those values out of their current location into the new 
segment. 

Calculate the  
point-to-point difference

The performance of an index is measured and expressed 
on a weighted point system. While the index may go 
up and down over the course of the segment, only two 
points are used in the calculation: The closing values of 
the index on the first and last days of the segment. The 
difference between these two points is compared and 
expressed as a percentage.

Multiply the result  
by a participation rate

The Participation Rate tells you what percentage of  
the index change is used to calculate the credited interest 
for your policy. With Virtus IUL, you have a 100%  
Participation Rate for all of your Index Accounts. So,  
the entire index change is used in your interest rate  
calculation, not just a part of it.

 
Capped index accounts:  
Apply caps and floors

For capped index accounts, the Index Cap Rate, 
commonly called the cap, is the maximum percentage 
of interest that will be credited to a policy during a 
given segment. The cap rate can change, but cannot be 
changed once a segment begins. 

The Index Floor Rate, commonly called the floor, is the 
minimum percentage of interest that will be credited to 
a policy during a given segment. The minimum floor for 
Virtus IUL is 0%, so you will not lose account value due 
to an index decline during a segment.

These two policy features work together. Though 
caps may put a limit on the total interest a segment 
can earn, they provide a balance that helps us provide 
the protection of floors to our policyholders. 
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$

12.5% 
Index value change

x100% Participation rate

=12.5% 

New segment

Starting value: 
2000 points

Ending value: 
2250 points

(2250–2000)/2000 = 0.125 = 12.5%

Your policy

Market index

Index Cap  
Rate =10%

Index Floor  
Rate =0%

12.5%

-6%

You get

12.5% 
Index value change

x100% Participation rate

10%  Interest  
  crediting rate

=12.5% is above the  
                         index cap rate

You get

-6% 
Index value change

x100% Participation rate

  0%  Interest  
  crediting rate

=-6% is below the  
      index floor rate
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THIS MATERIAL IS FOR USE WITH THE GENERAL PUBLIC AND IS NOT INTENDED  
TO PROVIDE INVESTMENT, INSURANCE OR TAX ADVICE FOR ANY INDIVIDUAL.

Indexed universal life insurance is issued by Ohio National Life Assurance 
Corporation. Product, product features and rider availability vary by state. 
Issuer not licensed to conduct business in NY. Guarantees are not based 
on the investment performance of any chosen index choice.

The S&P 500® Index is a product of S&P Dow Jones Indices LLC (“SPDJI”), 
and has been licensed for use by Ohio National Life Assurance Corpora-
tion. Standard & Poor’s®, S&P® and S&P 500® are registered trademarks 
of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a 
registered trademark of Dow Jones Trademark Holdings LLC (“Dow 
Jones”); and these trademarks have been licensed for use by SPDJI and 
sublicensed for certain purposes by Ohio National Life Assurance Corpora-
tion. Ohio National Life Assurance Corporation‘s Virtus indexed universal 
life insurance is not sponsored, endorsed, sold or promoted by SPDJI, Dow 
Jones, S&P, their respective affiliates, and none of such parties make any 
representation regarding the advisability of investing in such product(s) nor 
do they have any liability for any errors, omissions, or interruptions of the 
S&P 500® Index. 

Russell 2000® Index is an equity index that measures the performance of 
the 2,000 smallest companies in the Russell 3000® Index, which is made 
up of 3,000 of the biggest U.S. stocks. The Russell 2000® is constructed 
to provide a comprehensive and unbiased small-cap barometer and is 
completely reconstituted annually to ensure larger stocks do not affect the 
performance and characteristics of the true small-cap index. 

The Russell 2000® is a trademark of Russell Investments and has been  
licensed for use by Ohio National Life Assurance Corporation. The product 
is not sponsored, endorsed, sold or promoted by Russell Investments and 
Russell Investments makes no representation regarding the advisability of 
investing in the product. 

The EuroStoxx 50® Index is the intellectual property (including registered 
trademarks) of STOXX Limited, Zurich Switzerland (“STOXX”) and/or its 
licensors (Licensors), which is used under license. Virtus IUL is neither 
sponsored nor promoted, distributed or in any other manner supported by 
STOXX and its Licensors and STOXX and its Licensors do not give any war-
ranty, and exclude any liability (whether in negligence or otherwise) with 
respect thereto generally or specifically in relation to any errors, omissions, 
or interruptions in the EuroStoxx 50® or its data. 

NOT A DEPOSIT NOT FDIC INSURED NOT GUARANTEED BY ANY BANK NOT INSURED BY ANY GOVERNMENT AGENCY MAY LOSE VALUE

STEP

4b
Uncapped index account:  
Apply spread and floor

For the uncapped index account, there is no maximum 
return cap, but any positive index returns are reduced 
by an Index Spread Rate (commonly called the 
“spread”), or a declared percentage of growth  
the index must surpass before any interest is credited  
to the policy. 

The 0% Index Floor Rate still applies to the uncapped 
index account, so you will not lose account value if the 
index return is below 0% after the spread is applied. 

Your policy

Market index

Index Floor  
Rate =0%

12.5%

-6%

You get

12.5% 
Index value change

x100% Participation rate

You 
get 7.5%  

Interest crediting rate

=12.5% 
-5.0% the index spread rate

-6% 
Index value change

x100% Participation rate

  0%  Interest  
  crediting rate

=-6% is below the  
      index floor rate

Index Spread 
Rate = 5%


